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Your All-Clear Aircraft Policy

Because people use aircraft for a wide variety of
purposes—business, recreational or a combination of
both—your All-Clear Aircraft Polley has been designed to
allow you to tailor your coverage to meet your individual
flying needs. Your All-Clear Aircraft Policy can provide you
with Liability Coverage. Medical Coverage and Alrcraft
Physical Damage Coverage. The coverage you currently
have is indicated on the Coverage Summary page.

We want you to understand your coverage. S0, we've
written this policy in clear. sasy-to-understand language.

Throughout this policy the words you and your rixfor to
the person or organization named on the Coverage
Summary page. We, ow and us mean the insurance
companies listed on the front page of your policy who are
indiwidually and together responsibie under this policy.
Aviation Managers means Canadian Avialion insurance
Managers Lid.

Policy period. This policy will begin and end at the tima
and on the dates shown on the Coverage Summary page.

When and wheare you are covaered. You ara covered for
occurrences that take place during the policy periaod while your
alrcraft described on the Coverage Summary page is in
Canada, the Linited States anc its territories and poaseasions,
the French lslands of S1. Pierre and Migualon, Mexico, the
Bahana Islands or while enroute botween these places.

Policy Limils. The limits of your coverage are shown on
the Coverage Summary page. These limits are the most we'll
pay far: (1} Damage or loss of yaur airceaft; (2) badily injury
causad by your aircratt, including sickness, diseasa, mantal
anguish or death. (3) property damage caused by your
aircraft, including the loss of use of the property. {1 two or
more aircraft are protected under this policy, the limits of
coverage apply separately to each aircraft.

What is an aircraft? Your aircraftincludes youriandplane,
skiplane, seaplana, amphibian, or rotoreraft and any operating,
navigating or radio equipment that's uauailly attached to the
aircraft, Parts of your aircraft that are temporarily removed
are also included as long as they're not replaced by ather
parts. it an aircraft Is shown as more than one type in the
Coverage Summary page its alternate undercarriages and
their fittings are included. Any tools and repair equipment
standard for your aircraft are also included.

If you have a loss. If an occurrence happens, you should
notify the Aviation Managers in wriling as soon as
reascnably possible. include the time and place of the
occurrence and the names and addresses of any injured
people and witnesses. By an occurrence we mean any
accident or continuous or repeated exposure to conditions
which you don't expect to happen resulting in bodily injury
ar property damage. All injury or damage resulting from
generally the same conditions will be considered one
occurrence,

You agree to notify the police if your aircraft orany of its
parts is stolan. Yoo will also send us copies of all legal
documents if you're sued or someona filns a claim against
you.

You agree to help us in obtaining and giving evidenca,
attending hearings and trials, and getting witnesses to
teatify. And you won't make any statements without our
permission. except 1o government officials.

What's more, you agree not to voluntarlly make any
paymeants or take on any other legal responsibility without
our parmission. If you do, we may not reimburse you even if
the loss or expense may have been covered by this policy. Of
course, we will reimburse you for money spent for
emergency first mid to others al the time of an accident,

Assignmeni-iransfer. Neither you nor any other person
or organization covered under this policy can transter your
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interest under the policy without the written consent of the
Aviation Managers.

It you die during the policy period, your tegal

. Tepresentatives are covered while settling your estate

B rovided the Aviation Managers are not|fied within 80 days of
our death.

‘Changlng this policy. You can change your coverage by
having the Aviation Managers add an endorsement to this
policy. Notice to your agent will not change the terms of this
policy nor stop us or the Aviation Managers from anforcing
any of our rights under it.

~ Cancelling this policy. You can cancel this policy at any
time. We or the Aviation Managers have the same right.
You can cancel this palicy by telling us or the Aviation
Managers in writing when in the luture you want your coverage
ta end. We will compute the premium we've earned using
the customary shortrate table and procedure. Any premium we
have not yet earned will be returned to you.

We or the Aviation Managers can cancel this policy by
mailing or delivering notice to you at the address shown on
the Coverage Summary page at least 30 days before the
cancelfation date. If, however, this policy is being cancelled
because you didn't pay a premium. only 10 days notice will
be provided. The mailing or delivery of the notice will be
sufficient proof that you were notified.

We will computethe premium we've earned based on the
percentage of the policy period that has been used at the
time of cancellation. Any premium we have not yet earned
will be returned to you.

Legal actlons. Each of us named on the front cover of
this policy. or the Aviation Managers, can bring a suit against
you if you fail to pay a premium when it's due, or failto live up
to the terms of this policy in any other way. Any Judgment
involving one of us or the Aviation Managers will be binding

n all.
. Province and Territory laws. if any terms of the policy
contlict with any Province or Territory law, we'll comply with
that law.

Limitations on use. To be covered under this policy the
aircraft must be owned, maintained or used only for the
purpose described on the Coverage Summary page and
flown only by a pilot or pilots described there, The aircraft
must also be registerad under a “Normal” Category Ainworth-
iness Certificate issued by the Department of Transport
{D.O.T.), or its foreign eguivalent.

If you have other Insurance. If you have other insurance
covering a loss that's also covered by this policy, we'll pay
anly our share of any claim. We wili compute what percentage
the applicable limit of coverage for this policy is of the total
amount of all valid and collectible insurance covering the
{oss. We will pay this percentage. For exampie, if vou have a
§5.,000 limit under your Coverage for Property Damage and
the total amount of all insurance aganst the loss is 510,000,
we'll pay 50% of the loss.

This section does not apply to any insurance purchased
as excess insurance. Excess insurance 15 insurance which
becomes effective only whan all other valid and collectible
insurance covering the loss has been exhausted.

Simitarly, coverage for Other Aircralt, Substitute
Aircraft or for Newly Acquired Aircraft will be considered
excess insurance and won't be affected by this section.

However, if any other insurance covering the loss was
written through the Aviation Managers, the limit of coverage
.::t applies under this policy will be reduced by tha limit of

erage under the other insurance.

Ouwr right of recovery. If we pay a claim under this policy,
we will take over your right to recover that amount from any
other person or organization, You agree not to do anything
that will interfere with our chances of recovery and agree to
cooperate with us.

2

Your Liability Coverage

Following is a description of your coverage under this
policy for liability claims made against you. Check your
Coverage SBummary page to see which coverage you have.

Combined coverage for bodlly Injury and property
damage. | you have this coverage we'll pay elaims for bodily
injury, mantal anguish and damage toc someons efse's
property resulting from the ownership, maintenance or use
of the aircraft.

We wili also pay claims for bodily injury, mental anguish,
and damage to someone else's property resulting from your
use or maintenance of a parking or storage area where you
keep your aircraft, provided the parking or storage area isn't
owned by ¥ou Or léased 10 you for more than 30 days. But we
won't pay more for all injury and damage in any one occur-
rence than the himit of coverage shown on the Coverage
Summary page.

Combined coverage for bodily Infury (except lo
passengers) and properly damage. If you have this coverage
we'll pay claims for bodily injury and mental anguish and
damage to someone else's property resulting from the
ownarship, maintenance or use of the aircraft, except bodily
injury and mental anguish claims by a passenger in your
aircraft. A passenger is anyone who enters your aircraft to
tide in or operate it.

We will also pay claims for bodily injury, mental anguish,
and damage to someone else’s property resulting from your
use or maintenance of a parking or storage area where you
keap your aircraft, provided the parking or storage area isn't
owned by you or leased to you for more than 30 days. Butwe
won't pay more for all injury and damage in any one occur-
rence than the limit of coverage shown on the Coverage
Summary page.

Coverage for bodily Injury to anyone but passengers. i
you have this coverage, we'll pay claims for bodily injury and
mental anguish to anyone—excepl a passenger—who is
injured resulting from the ownership, maintenance or use of
your aircraft. A passenger is anyone who enters your aircraft
to ride in or operate it

We will also pay for claims for bodily injury and mental
anguish resulting from your use or maintenance of a parking
and storage area where you keep your aircraft, provided you
don't own or lease the parking or storage area for more than
30 days.

Two limits apply to this coverage. The "each person”
limit, which is the most we'll pay for injury to any one person
resulting from any one occurrence including damages for
care and loss of services. And the “each occurrence” limit,
which is the most we'll pay in any one occurrence no matter
how many people or organizations are involved,

Coverage for bodily Injury fo passangers only. |f you
have this coverage we'll pay claims for bodily Injury and
mental, anguish to any passenger in your aircraft who is
injured résulting from the ownership, maintenance or use of
the aircraft. A passenger is anyone who enters your aircraft
to ride in or operate it.

Two limits apply to this coverage. The “each person”
imit, which is the most we'll pay for injury to any one
passenger resulting from any one occurrence including
damages for care and lpss of services. And the "each
occurrence” hmit, which is the most we'll pay in any one
ocourrence No matter how many people are involved.

Coverage for properly damage. It you have this
coverage we'll pay claims for damage to someons alse's
property resulting from the ownership, maintenance or use
of the aircraft,
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We will also pay claims for damage to someone eise's
property resulting from your use or maintenance ol a parking
or storage area where you keep your aircraft, provided you
don't own or lease the parking or storage area for more than
30 days. But we won't pay more for damage in any one ocour-
rence than the limit of coverage shown on the Coverage
Summary page.

Who's covered

Besides you, certain other people and organizations are
also covered under Your Liability Coverage. The words you
and your, throughout this section, also include these other
people and organizations.

They are

* Anyone who is using or riding in your aircraft with your
permission.

& Any person or organization that is legally responsible for
the aircraft that you are using or that is being used with your
paErmission,

Each person or organization is covered separately. But
we won't pay more for all injury and damage in any one
occurrence than the limit of coverage shown on the
Coverage Summary page.

Who's not covered

Although the person or organization named on the Cov-
erage Summary page is covered, we won't cover any
liability claim against:
* Any other person or organization or their agents or
employeess that manufacture or seff aircraft, aircraft engines
or ajrcraft accessories. Nor will we cover people or
organizations that operate an aircraft repair shop, aircraft
zales agency, aircraft rental service, commercial flying
service or flying school or any person engaged in
commaercial aviation. Your employees, however, are covered
against claims while pertorming any of these duties as part of
their work for you.
& Any employee who, while working within the scope of his
or her job duties, injures someone who works for the same
employer,

Addltional llabliily coversge

All payments described in this section are in addition to
the applicable Hmit of llability coveérage shown on the
Coverage Summary page.

Defending sulls. We will defend any liability suit
brought against you for badily injury or damage to property,
even if the suit is groundless. We will also pay all costs of
your detence, including investigation and court costs. Wae
may investigate, negotiate and settle any claim or suit if we
decide this is appropriate.

Bonds. We will pay premiums for appeal bonds and
bonds to release any property and personal belongings that
are being held as security. Any bail bond vou may require
because you violated a law or reguiation during this policy
period will &lso be paid for—up to $250 for each bond.
However, we are not under any ohbligation to apply for or
furnish these bonds.

Interest. We will also pay any inlerest on any part of a
judgement we are paying.

Expanses. We will also reimburse yvou for all reasonable
expensas you incur while helping us at our request. We
won't, however, pay for the loss of earnings or salaries of you
oF your employess.

And we'll pay all medical and surgical expenses you
incur while providing immediate medical treatment at the
time of an ar;n::idem Or OECUTTENCE.

Sults for labliity paymeant

No suit or othar legal action to recover payment under
this policy can be brought unless you hava complied with ail
of its terms and court has entered a judgement against you.

Liablitty clalms we won'l cover

Although your All-Clear Aircraft Policy provides you
with broad liability coverage there are a few claims itwill not
COVEr,

* Alrcrafi. We won't cover claims for damage to your
aircraft covered under Your Liability Coverage section of this
policy.

*Assumed Hability. We won't cover any liability you
assume under a contract ar agreement other than an airport
contract you sign with & governmental body 80 you may use
an airport.

*fntentlpnal Injury. We won't cover claims for intentional
injury or property damage caused by you or at your
direction, except to prevent a highjacking or other
dangerous interference with the operation of an aircraft.

*Workers' compengation. We won't cover any liability
claim that's covered under a workers' compensation,
unemployment compensation, disability benetits law or
simitar law. Nor will we cover claims for injury to your
employees while they're actually doing work for you, except
for llability you assume under a contract or agreament you
sign with a governmental body so you may use an airport.
But we will cover claims brought by those domestics that you
are not required to cover under workers’ compensation.

*Properly damage. We won't cover damage to any
property you own, rent, controf or transport. But we will
cover the personal effects and baggage of each passenger in
any one occurrence for up to $500. We will also pay up to
$10,000 during the policy period for damage to hangars and
their contents you don't own.

Financlal Responsibillly Laws

If this policy is certified as proof of insurance under any
aircraft financial responsibility law, we will pay up to the
limits of ltability required by such law. But we won't pay more
than the limit of coverage that would apply under this policy.
You agree to reimburse us for any amount we are requiredto
pay under the law that is in excess of what we would other-
wise have pald under this policy.

Please note:

Attach Cowerage Summary page and any an-
dorsements,

This poticy is not valid or complete unless a
Coverage Summary page, approved by the Aviation
Managers angd countersigned by an Authorized
Representative, is attached.

Notice of Annual Meeting

As a policyholder you are automatically a member of the
Employers Mutual Liability Insurance Comparny of Wisconsin,
This means you will receive dividends when they are declared
by the Board of Directaors.

You may vote in person or by proxy at any meeting of the
company. The company's Annual Meating will be held at 10:00
am. on the fourth Friday of each May at the home office in
Wausau, Wisconsin,
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Your Aircraft
Physical Damage Coverage

You may also be protected against physical damage to
your aircraft. if you have this coverage, we'll cover you
against risk of physical loss or damage to your aircraft both
while it's on the ground and while it's in flight. A fixed wing
aircraft is in flight from the time it moves forward for takeoff
and until it completes its landing run. A rotorcraft is in flight
whife its rotors are in motion as a result of engine power or
autorotation.

We will consider an aircraft to be lost in flight if it
disappears after take-off and isn't located or its whereabouts
reported within 60 days.

What we'll pay

Total loss. |f your aircraft is a total loss we'll pay you the
amount shown on the Coverage Summary page for your
Aircraft Physical Damage Limit, less any deductible that
applies.

We will also return any unearned Alrcraft Physical
Damage premium fo you, We will compute what we've
earned based on the percentage of the policy period that has
expired at tha time the aircraft became a total loss, All your
Adreraft Physical Damage coverage will end as soon as we
make the payment, uniess anather aircraft is also insured for
physical damage under this policy.

Partlal loss—you make repairs. If the aircrafl is only
partially damaged and you make repairs, we'll reimburse
you for the following items less any deductible that applies:
1. The cost of necessary material and parts of & similar kind
and quality .

2. Wages paid at the current straight-time rate at the place of
repair plus 150% of this amount to cover supervision and
overhead.

3 The cost of transporting by the least expensive
reasonable means: (A) the cost of transporting damaged
parts from the site of the loss to the most practical place
where they can be repaired; (B) the cost of transporting
replacement parts from the place nearest the site of the loss;
or {C) the cost of transporting the aircraft to the most prac-
tical place where it can be repaired and then back to the
place of the loss or your home airport, whichever is closer.

Partial loss—someone efse makes repairs. |f your
aircraft is damaged and the repairs are made by someona
alse, we'll pay you the following, less any deductible that
applias;

1. The net cost to you of repairing your aircraft with material
and parts of & similar kind and quality. But we won't pay any
avertime charges,

2. The cost of transporling by the least expensive
reasonable means: (A} the cosl of transporting damaged
parts from the site of the 1055 to the most practical place
where they can be repaired; (B} the cost of transporting
replacement parts from the place nearest the site of the loss;
or () the cost of transporting the aircraft to the most
practical place where it can be repaired and then back to the
place of the loss or your home airport, whichever is closer,

Your In-motion deductible. The In-motion deductible
shown on the Coverage Summary page will apply to any loss
to your aircraft while it is moving. This means you'll first pay
an amaunt aqual to the In-mation deductible. We will then
pay the remainder of your 10$s up to the limit of your Aircraft
Physical Damage coverage. An aircraft is in motion
whenever it is maving on the ground or in flight as a result of
enging power or autorotation.

Mo deductible, however, will apply to losses to your
aircraft caused by an accident with another alrcraft that we
insure but which is owned by someone elsa.

Your Not in-motlon deductible. The Mot in-motion
deductible shown on the Coverage Summary page will apply
to each 058 to your aircraft while it's not in-mation,

No deductible will apply, however, to any loss to your
gircraft caused by: (1) fire. explosion, lightning, theft,
robbery, vandalism; {2) an accident invalving an aircraft we
insure that's owned by someone else; {3) accidental damage
to your aircraft while it's being transported after being
dismantied. For example, while being transported on a
flatbed truck.

What you must do. You agree to give us 8 sworn Proot ot
Loss Statement within 80 days of the loss. You also agree to
allow us or anyone we designate to guestion you undear cath
and to show us the damaged property and any records you
have to prove the loss.

When we'll pay. We will pay for a |oss to your aircraft
within 30 days from the tima the agreement is reached on the
amount of the loss. But you must have comphied with the
requiraments of this policy. And we'll deduct any premiums
you owe and any other debis you have with us.

Suits for alrcrafl physical damage payments. No suit or
other legal action to recover payment can be brought under
this policy unless you have complied with all of its terms and
the action is brought within one year after the occurrence
which led to the loss or damage.

Righis against third parties. This insurance is fer your
benefit alone and not for any other person or organization
Excapt for what vou agree to do under an airport contract you
sign with a governmental body so you may use an airport, you
promise not to do anything that will take away owr right to
collect tor damages caused by others,

Automatic reinstatement. If an aircraft is damaged we'll
reduce the limit you have on the aircraft by the amount of
damage. Once repairs are begun, we'll increase the limit by the
value of the completed repairs, until the ariginal fimit on the
aircraft is restored or this policy expires.

Arbltration of disputes. If we can't agree with you on the
amount of loss to your aircraft the following procedure will
be used to settle the dispute:

1. You can request in writing that the dispute be submitted
for arbitration. We can do the same.

2. Each will then select an appraiser and will inform the other
of that choice within 20 days of the initial notification.

3. The appraisers will select a competent and impartial umpire.
i the appraisers can’t agree on an umpire within 15 days, a
judge of the Province or Teritory in which the property is
located can appoint an impartial umpire if asked to do so by you
or us.

4, Each appraiser will appraise the loss for each item. {1 they
don't agree, they'll submit their differences to the umpire.
Agreement by two of the three will decide the amount of the
loss.

You will then pay your appraiser and we'll pay ours. Any
other costs of the appraisal and the umpire will be divided
equally.

Salvage. If an aircraft covered under Aircratt Physical
Damage Coverage is damaged you must do all you can to
protect it from further loss. if you don't, we won't be
responsible for turther 1088 1o the aircraft.

We will pay all reasonable expenses you incur in
protecting your aircraft from further loss,

if your aircraft is damaged and we pay you the amount
shown on the Coverage Summary Page far your aircraft
physical damage limit, we can elect to take over the salvage as
our property. You cannot, however, merely abandon the
damaged propery to us. f we decide to take the salvage,
we can sell it or do whatever eise we want with it
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Alrcralt damage we won't covar.

Although your All-Clear Aircraft Policy provides you
with coverage against risk of damage or loss to your aircraft,
there are a few things it will not cover.

Tires. We won't cover loss or damage to the tires of your
aircraft unless caused by theft, vandaiism or malicious
mischief. or directly by other physical damage covered by
this policy.

Wear-tear. We won't cover loss or damage to your
aircraflt caused by and confined to wear and tear,
deterioration, freezing, mechanical or electrical breakdown
of failure unless the loss is the direct result of other physical
damage covered under this policy.

For example, if the windshield of your aircraft cracked
by treezing, we won'l pay for the windshield. However, if the
cracked windshield is responsipte foryou having anaccident,
we'll pay for the resulting damage to your aircraft.

Embezriement. We won't cover loss or damage to your
aircralt caused when someone with a legal right to possess
the aircraft embezzles or converts it under a lease, rental
agreement, conditional sale. mortgage ot other legal
agreement governing the use, sale or lease of property.

War-confiscation. We won't cover loss or damage to
your aircraft caused by declared or undeclared war,
invasion, rebellion or by the seizure or detention of the
aircraft by any government. Nor will we cover damage to
your aircraft done by or at the direction of any government.

Ownership. We won't cover loss or damage to your
aircraft if your position of ownership changes from that
stated on the Coverage Summary page. For example. if you
sell of mortgage your aircraft.

Your Medical Coverage

We will pay all reasonable medicai expenses that
passengers, pilots and crew members, including you, incur
within one year from the date of an accident. But the aircraft
must have been used by you or with your permission when
the accident occurred. Reasonable medical expenses
include the necessary cost of medical, surgical, dental,
ambuiance, hospital, professional nursing and funeral
sarvices,

What we'll pay. The amount shown on the Coverage
Summary page for “each person” is the most we'll pay for all
medical expenses for one person in any one accident. We
won't, however, provide medical services to anyone or their
employees until any medical benefits covered under workers'
compensation have been deducted.

Whom we'll pay. We can pay each injured persan
directly or we can pay the hospital or any other organization
that provided service. Any payment we make will be applied
against the limits of your medical coverage and won't be an
admission of legal responsibility by us.

Praof of loss. As soon as reasonably possibie after the
accident an injured person or someone representing him or
her must give us written proof of the claim. An injured parson
must also submit to physical examination by any doctor we
select whenever we reasonably ask. You will also help us
obtain medical reports and copies of records.

Suits for medical payment, No suit or other legal action
to recover payment can be brought under this policy unless
you have complied with ali its terms and at least 30 days have
elapsed since the required proof of claim has been given to
the Aviation Managers.

Your Coverage
For Other Aircraft

Other alreraft. If you own the aircraft described on the
Coverage Summary page alone or a5 & co-owner with your
spousa, your Liability or Medical Coverage under this policy
wilt also cover you and the following people while you or they
are lawfully using another aircraft with your permission:

* Your spouse living in the same household.

* If you are a corporation, any of your executive officers,
while they are using another aircraft on your behalf for
business purposes,

We won't, however, cover the use of the other aircraft if
the Coverage Summary page allows youto charge peopla far
using your own aircraft. We also won't cover any aircraft that
is owned or used on a regular or frequent basis by any of the
people listed above or their employers, or members of their
household or by an executive officer if you are a corporation.
Mor will we cover you if you are leasing the aircraft described
on the Coverage Summary page 1o someocne eise.

Substiiute alrcraft. |f you are temporarily using another
aircraft because your own has broken down, is damaged or
needs servicing or repair, we'll continue to provide you with
the same Liability and Medical Coverage as you have under
this policy. But we won't cover the legal responsibility of
anyone covered under this policy who owns the substitute
aircraft. Nor will we cover the legal responsibility of any
agent or employee of the owner of the aircraft.

Mewly acquired alrcraff. If you become the owner of
another aircraft during the policy period, we'll cover it unde
this policy provided you notify the Aviation Managers wlthlv.
30 days after you get it, pay an additional premium, and:
1. The aircraft replaces an aircraft described on the
Coverage Summary page.

2. Or it is an additional aircraft and we insure all the aircraft
you own at the time you buy it

Unless you and the Aviation Managers agree differently
in writing, new aircratt are covered up to the following
amounts:

Liabllity & Medical Coverage:

Replacement Alrcraft. Same Coverage and Limits of
Coverage as on replaced aircraft.

Additional Alrcraft. Same Coverage and Limits of

Coverage as on your aircraft having the most similar
passenger capacity, not counting the crew.

Alrcraft Physical Damage Coverage:
Replacement Aircrafl. Same Coverage and deductibles

as on replaced aireraft. We'll pay up to the actual amount you
paid for the aircraft,

Additional Aircraft. Same Coverage and deductibles as
on alrcraft having the mast simitar Limit of Coverage, We'll pay
up to the actual amount you paid for the aircraft.

Canadian Aviation Insurance Managers Lid,

Y [t enrimeio

John V. Brennan
President
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