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Appendix 2 - AVN52 WMD comparison

- for guidance only

For the purposes of this Primary Limit comparison as used herein ‘full policy limits’ means:

For aircraft operators - the Combined Single Limit applying to each occurrence/aircraft for passenger
liability and third party liability with third party liability limited to US$150m aggregate for the write-
back of AVN48B or AVN48C or AVN48D by AVNS52E or AVN52H or AVN52K.

For service providers — US$50m aggregate limit for the write-back of AVN48B or AVN48C or AVN48D by
AVN52G or AVN52] or AVNS52L.

Hostile use of: AVN48B/AVNS52E/G AVNA4BC/AVN52H/)  AVN48D/AVNS52K/L
Atomic or nuclear device  Not covered Not covered Not covered

One or both of the following options can be covered subject to underwriters
agreement:

Option 1 (Single aircraft cover — Para 1.2 (i) and (i) of AVN52K/L)

Any aircraft with BIO/CHEM device or material on board, whether on the
ground or in the air, and/or any aircraft suffering crash fire explosion collision or
recorded emergency caused by exposure to BIO/CHEM material or device not
on board the aircraft when in flight, may be covered for full policy limits.

Option 2 (Regulatory cover — Paragraph 1.3 of AVN52K/L)

All BIO/CHEM losses are covered (unless Single aircraft cover option is

operative), but only for restricted limits as negotiated with underwriters.
Chemical/biological/ Examples of restricted limits that could be negotiated:
biochemical materials
(BIO/CHEM)

ﬁr(;\i/tired full policy Not covered
Aircraft operators:
To comply with EU Regulation 785/2004 at this time would require the

following limits:

US$375,000 per passenger, US$1,500 per passenger for baggage, US$25 per
kilogram of cargo and Third party limit of US$150m aggregate (or market
standard) plus additional Excess third party limit where applicable.

Service Providers

As full policy limit is only US$50m aggregate we are hoping that primary
underwriters will maintain this limit. (The debate on restricted limits is likely to
focus more on Excess AVN52 policies).

Above limits apply within full policy limits and not in addition to.

Radioactive Can be covered, subject to underwriters agreement, on exact same basis as
T Not covered Not covered
contamination or matter BIO/CHEM.

One or both of the following options can be covered subject Underwriters
agreement:

Option 1 (Single aircraft cover — Paragraph 1.2 (i) of AVN52K/L)
Any aircraft with EMP device on board, whether on the ground on in the air
may be covered for full policy limits.

Electromagnetic pulse Covered full policy

(EMP) limits Not covered NB: There is no Single aircraft cover for any aircraft suffering crash fire

explosion collision or recorded emergency caused by exposure to EMP device
not on board the aircraft — cover for this peril is included under Option 2 if
operative.

Option 2 (Regulatory cover — Paragraph 1.3 of AVN52K/L)
All EMP losses are covered (unless Single aircraft cover option is operative),
but only for restricted limits as negotiated with Underwriters, (as BIO/CHEM).
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The information contained herein is based on sources we believe reliable and should
be understood to be general risk management and insurance information only.
Marsh makes no representations or warranties, expressed or implied, concerning
the accuracy of information contained herein. The information is not intended to be
taken as advice with respect to any individual situation and cannot be relied upon
as such. Insureds should consult their insurance and legal advisors with respect to
individual coverage issues.

Statements concerning legal matters should be understood to be general
observations based solely on our experience as insurance brokers and risk
consultants and should not be relied upon as legal advice, which we are not
authorised to provide. All such matters should be reviewed with the client’s

own qualified legal advisors in these areas.This document or any portion of the
information it contains may not be copied or reproduced in any form without the
permission of Marsh Ltd, except that clients of Marsh Ltd need not obtain such
permission when using this report for their internal purposes.
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